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THE ARMSTRONG GROUP

INDEPENDENT AUDITOR’S REPORT

Board of Directors of
All About Animals Rescue, Inc.

Opinion

We have audited the financial statements of All About Animals Rescue, Inc. (a nonprofit organization) (the
“Organization”), which comprise the statements of financial position as of December 31, 2024 and 2023, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes
to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Organization as of December 31, 2024 and 2023, and the results of its activities and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for one year after the date that the financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Misstatements are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users made on the basis of these financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Organization’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

The Armstrong Group, PLLC

Houston, Texas
September 22, 2025
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ALL ABOUT ANIMALS RESCUE, INC.
Statements of Financial Position
December 31, 2024 and 2023

2024 2023
Assets
Current assets:
Cash and cash equivalents $ 665,891 999,710
Investments 2,352,329 1,909,392
Total current assets 3,018,220 2,909,102
Property, land and equipment, net 1,345,413 1,308,560
Security Deposits 2,450 2,450
Total assets $ 4,366,083 4,220,112
Liabilities and Net Assets
Current Liabilities:
Accounts payable $ 15,889 23,022
Accrued expenses 103,872 104,839
Notes payable - 14,568
Total current liabilities 119,761 142,429
Long-term Debt - 67,503
Net assets:
Without donor restrictions 4,246,322 4,010,180
Total liabilities and net assets $ 4,366,083 4,220,112

The accompanying notes are an integral part of these financial statements.



ALL ABOUT ANIMALS RESCUE, INC.
Statements of Activities
December 31, 2024 and 2023

2024 2023
Public Support and Revenue
Clinic and wellness fees $ 6,384,837 $ 6,425,165
Public contributions and support 270,026 333,136
Interest and dividend income 80,321 50,166
Realized and unrealized gain/(loss) on investments 70,909 95,200
Total support and revenue 6,806,093 6,903,667
Net assets released from restrictions:
Satisfaction of program restrictions 20,000 16,000
Total revenue and support without donor restrictions 6,826,093 6,919,667
Functional Expenses
Program Services 5,730,178 5,520,234
Supporting Services 813,666 805,431
Fundraising 46,107 36,865
Total expenses 6,589,951 6,362,530
Change in net assets with donor restrictions:
Public contributions and support 20,000 16,000
Net assets released from restrictions (20,000) (16,000)
Change in net assets with donor restrictions - -
Increase in net assets 236,142 557,137
Net assets, beginning of the year 4,010,180 3,453,043
Net assets, ending of the year $ 4,246,322  $ 4,010,180

The accompanying notes are an integral part of these financial statements.



Advertising

Banking and credit card fees
Conferences and conventions
Depreciation

Information technology
Insurance

Interest

Licenses and permits
Maintenance and repairs
Meetings, luncheons and dinners
Miscellaneous

Payroll processing

Payroll taxes

Printing and postage
Professional fees

Recruiting

Salaries and fringes

Security

Space rental

Supplies

Telephone

Utilities

Total expenses

ALL ABOUT ANIMALS RESCUE, INC.
Statements of Functional Expenses

December 31, 2024

Program Supporting
Services Services Fundraising Total Expenses
$ - $ 3,070 $ - $ 3,070
- 103,812 - 103,812
- 28 - 28
103,488 7,789 - 111,277
9,967 1,395 8,572 19,934
44,744 3,367 - 48,111
- 2,696 - 2,696
3,445 - - 3,445
60,380 4,545 - 64,925
2,793 - - 2,793
14,000 1,054 17,114 32,168
11,740 1,911 - 13,651
256,185 41,705 - 297,890
12,707 2,747 18,890 34,344
143,936 7,656 1,531 153,123
14,676 1,105 - 15,781
2,877,739 467,981 - 3,345,720
9,352 - - 9,352
34,038 2,562 - 36,600
2,014,761 151,495 - 2,166,256
29,163 2,195 - 31,358
87,064 6,553 - 93,617
$ 5,730,178 § 813,666 § 46,107 $ 6,589,951

The accompanying notes are an integral part of these financial statements.



Advertising

Banking and credit card fees
Conferences and conventions
Depreciation

Information technology
Insurance

Interest

Licenses and permits
Maintenance and repairs
Meetings, luncheons and dinners
Miscellaneous

Payroll processing

Payroll taxes

Printing and postage
Professional fees

Recruiting

Salaries and fringes

Security

Space rental

Supplies

Telephone

Utilities

Total expenses

ALL ABOUT ANIMALS RESCUE, INC.
Statements of Functional Expenses

December 31, 2023

Program Supporting
Services Services Fundraising Total Expenses
$ - $ 9,327 ' $ - $ 9,327
- 95,139 - 95,139
- 6,232 - 6,232
112,895 8,498 - 121,393
13,677 1,915 11,762 27,354
49,861 3,753 - 53,614
- 4,012 - 4,012
4,349 - - 4,349
69,694 5,246 - 74,940
6,377 - - 6,377
27,150 2,043 11,784 40,977
11,844 1,928 - 13,772
258,610 42,099 - 300,709
7,384 1,597 10,976 19,957
220,254 11,716 2,343 234,313
8,926 672 - 9,598
2,840,790 460,826 - 3,301,616
7,840 - - 7,840
36,410 2,740 - 39,150
1,741,484 139,958 - 1,881,442
19,964 1,503 - 21,467
82,725 6,227 - 88,952
$ 5,520,234 § 805431 § 36,865 $ 6,362,530

The accompanying notes are an integral part of these financial statements.



ALL ABOUT ANIMALS RESCUE, INC.
Statements of Cash Flows
December 31, 2024 and 2023

Cash Flows from Operating Activities:
Increase in net assets
Adjustments to reconcile increase in net assets to net cash and cash
equivalents provided by operating activities:
Realized and unrealized gain/(loss) on investments
Depreciation
Changes in:
Accounts payable
Accrued liabilities

Net cash provided by operating activities

Cash Flows from Investing Activities:
Purchases of property and equipment
Purchases of investment
Proceeds from sales of investments

Net cash used in investing activities

Cash Flows From Financing Activities:
Repayment of long-term debt

Net cash used in financing activities
Net change in cash and cash equivalents
Cash and Cash Equivalents:
Beginning
Ending

Supplemental Cash Flow Information:
Cash paid for interest during the year

The accompanying notes are an integral part of these financial statements.

2024 2023

$ 236,142 $ 557,137
(86,754) (462,686)
111,277 121,393
(7,133) (50,579)
(967) (19,473)

252,565 145,792
(148,130) (134,388)
(1,083,405) (1,556,953)
727,222 902,527
(504,313) (788.,814)
(82,071) (10,570)
(82,071) (10,570)
(333,819) (653,592)
999,710 1,653,302

$ 665891 $ 999,710
$ 2,731 $ 4,011




ALL ABOUT ANIMALS RESCUE, INC.
Notes To The Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of All About Animals Rescue, Inc. ("the Organization") is
presented to assist in understanding the Organization's financial statements. The financial statements and notes are
representations of the Organization's management, which is responsible for their integrity and objectivity. These
accounting policies conform to accounting principles generally accepted in the United States of America and have
been consistently applied in the preparation of the financial statements.

Nature of Operations

All About Animals Rescue, Inc. (the "Organization") was incorporated on June 20, 2005, as a Michigan nonprofit
corporation. The Organization is a non-profit animal welfare group. They are dedicated to the goal of no more
homeless pets in the State of Michigan. The Organization does this by promoting and providing adoption,
spay/neuter and wellness programs in Auburn Hills, Detroit, Flint, and Warren, Michigan.

Basis of Accounting
The Organization follows the accrual basis of accounting in accordance with accounting principles generally
accepted in the United States of America.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial state
ments and the reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents are defined as cash on hand and demand deposits in banks plus short-term investments
that are readily convertible to cash as well as investments with original maturities of three months or less.

Investments

Investments, primarily consisting of equity securities, are stated at fair value. Investments in equity securities with
readily determinable values are valued based on quoted market prices in active markets in which the securities are
traded. Gains and losses, both realized and unrealized, resulting from increases or decreases in the fair value of
investments are reflected in the statement of activities and changes in net assets as increases or decreases in net
assets without donor restrictions unless the use was restricted by explicit donor stipulations or by law.

Property and Equipment

Property and equipment are stated at purchased cost. Donated property and equipment are stated at fair market
value at the date of donation. Expenditures for major betterments and additions are charged to the property
accounts while replacements, maintenance and repairs which do not improve or extend the life of the respective
assets are currently. The Organization's policy is to capitalize expenditures in excess of $500. Lesser  amounts
are expended as incurred and included in the statement of activities.



ALL ABOUT ANIMALS RESCUE, INC.
Notes To The Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Financial Statement Presentation and Contributions
Net assets and revenues, expenses, gains and losses are classified based on the existence or absence of imposed
restrictions. Accordingly, net assets and changes therein are classified as follows:

Net assets with restrictions: Net assets subject to imposed stipulations that they be maintained permanently by the
Organization. These assets permit the Organization to use all of the income earned on related investments for
general or specific purposes. Net assets with restrictions also include net assets subject to imposed stipulations
that will be met by actions of the Organization and/or the passage of time.

Net assets without restrictions: Net assets not subject to imposed stipulations. Revenue that is restricted is
reported as an increase in net assets without restrictions if the restriction expires in the reporting period in which
the support is recognized. All other restricted support is reported as an increase in net assets with restrictions.
When a restriction expires, net assets with restrictions are reclassified to net assets without restrictions. The
Organization realized the release of $20,000 and $16,000 of restricted resources designated for All About
Animals Rescue, Inc. programs for the years ended December 31, 2024 and 2023, respectively.

Revenue and Revenue Recognition

Revenue is recognized when earned. Revenue consists mainly of clinic and access to care/wellness fees. Clinic
fees include surgeries. Access to care/wellness fees include vaccines, flea preventatives, nail trim, limited sick
care and other general wellness care services for pets. The amount of revenue recognized reflects the
consideration the Organization expects to be entitled to in exchange for the services rendered based on labor and
supplies utilized. Care/wellness services are carried out at each of the four clinic locations while surgeries are
carried out at two locations. Billing occurs following the service provided to the customer. Revenue is recognized
at a point in time following completion of the performance obligation, which is the event occurring and the
customer being admitted.

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional promises to give are not recognized until the
conditions on which they depend have been substantially met. Contributions received with a donor stipulation that
limits their use are reported as revenue and net assets with donor restrictions. When a donor-stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released from restrictions.
Contributions and investment return having donor stipulations that are satisfied in the same period received or
earned are reported as revenue and net assets with donor restrictions and shown as net assets released from
restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with
donor-imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with
donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the programs on various bases and
estimates. Although the methods of allocation used are considered appropriate, other methods could be used that
would produce different results.

Advertising
The Organization records advertising expenses as they are incurred. Advertising costs for the years ended
December 31, 2024 and 2023, amounted to $3,070 and $9,327, respectively.



ALL ABOUT ANIMALS RESCUE, INC.
Notes To The Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Income Taxes

The Organization is a nonprofit organization exempt from Federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and therefore, is not subject to tax under Federal income tax laws. Unrelated business
income, if any, may be subject to income tax. Contributions to All About Animals Rescue, Inc. qualify for the
charitable contributions deduction to the extent provided by Section 170 of the Internal Revenue Code. Generally,
the Organization’s tax returns remain open for examination by the Internal Revenue Service for three years from
the date of filing. The Organization is no longer subject to examination of its Federal Return of Organization
Exempt from Income Tax (Form 990) filed for years before December 31, 2021.

Subsequent Events
The Organization has evaluated events and transactions for potential recognition or disclosure through September
22,2025, the date that the financial statements were available to be issued.

NOTE 2 — CREDIT RISK

The Organization maintains cash and short-term security balances at high credit qualified financial institutions.
Accounts at these institutions were insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.
At December 31, 2024, cash balances in financial institutions exceeded federally insured limited by
approximately $91 thousand. Management does not believe there is any risk associated with balances exceeding
the limits mentioned above at December 31, 2024.

NOTE 3 — INVESTMENTS

The Organization holds investments in a variety of investment mediums which are carried at fair value. The
money markets are displayed on the Statement of Financial Position within the Cash and Cash Equivalents
category. Investments can be summarized as follows:

December 31, 2024 December 31, 2023
Fair Market Unrealized Fair Market Unrealized
Cost Value gain Cost Value gain
Money market funds $ 1,039,969 $ 1,039,947 $ (22) $ 894,410 $ 894,410 $ -
Mutual funds 563,918 562,225 (1,693) 422,709 436,493 13,784
Corporate bonds 245,856 248,249 2,393 245,856 245,435 (421)
Alternative mutual funds 55,084 68,687 13,603 61,452 70,500 9,048
ETFs 394,586 433,221 38,635 245,252 259,595 14,343

$ 2,299,413 § 2352329 $ 52916 $ 1,869,679 § 1,906,433 $ 36,754
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ALL ABOUT ANIMALS RESCUE, INC.
Notes To The Financial Statements

NOTE 4 — FAIR VALUE

Generally accepted accounting principles define fair value, establish a framework for measuring fair value, and
establish a fair value hierarchy that prioritizes the inputs to valuation techniques. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the
liability occurs in the principal market for the asset or liability or, in the absence of a principal market, the most
advantageous market.

Valuation techniques that are consistent with the market, income or cost approach are used to measure fair value.
The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the Organization
has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability and rely on management's own assumptions about
the assumptions that market participants would use in pricing the asset or liability. (The unobservable inputs
should be developed based on the best information available in the circumstances and December include the
Organization's own data).

The following tables present the Organization's fair value hierarchy for those assets and liabilities measured at fair
value on a recurring basis as of December 31, 2024 and 2023:

2024
Level 1 Level 2 Level 3 Total
Assets
Money market funds $ 1039947 § - $ - $ 1,039,947
Mutual funds 562,225 - - 562,225
Corporate bonds - 248,249 - 248,249
Alternative mutual funds 68,687 - - 68,687
ETFs 433,221 - - 433,221
Total assets at fair value $ 2,104,080 $248,249 $ - $ 2352329
2023
Level 1 Level 2 Level 3 Total
Assets
Money market funds $ 894,410 $ - $ - $ 894,410
Mutual funds 436,493 - - 436,493
Corporate bonds - 245,435 - 245,435
Alternative mutual funds 70,500 - - 70,500
ETFs 259,595 - - 259,595
Total assets at fair value $ 1,660,998  $245,435 $ - $ 1,906,433
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ALL ABOUT ANIMALS RESCUE, INC.
Notes To The Financial Statements

NOTE 5 — PROPERTY AND EQUIPMENT
The principal categories of property and equipment as of December 31, 2024 and 2023 are as follows:

Useful life in

years 2024 2023

Land $ 30,000 $ 30,000
Vehicles 3-7 644,704 644,704
Furniture, fixtures and equipment 5-7 312,267 312,266
Buildings and improvements 15 -39 1,905,916 1,757,787

2,892,887 2744757
Less accumulated depreciation (1,547,474) (1,436,197)
Property, land and equipment, net $ 1345413 $ 1,308,560

Depreciation expense for the years ended December 31, 2024 and 2023 was $111,277 and $121,393, respectively,
and allocated between functional activities on the Statement of Activities.

NOTE 6 — NOTES PAYABLE
The Organization entered into a mortgage note payable to a bank for the acquisition of a building in 2016. The
note bore interest at 4.5% with a maturity date of June 2025. The note was paid in full in November 2024.

NOTE 7 -RETIREMENT PLAN

The Organization sponsors a tax deferred savings plan for substantially all employees. The plan provides for the
Organization to make a $0.33 for every $1.00 for an eligible employee up to 3% of the employee’s gross pay.
Contributions to the plan totaled approximately $26 thousand and $50 thousand for the years ended December 31,
2024 and 2023, respectively.

NOTE 8 -LIQUIDITY
The following reflects the Organization’s financial assets as of December 31, 2024 and 2023, reduced by amounts
not available for general use within one year:

2024 2023
Cash and cash equivalents $ 665891 § 999,710
Investments 2,352,329 1,909,392

$ 3018220  § 2,909,102

Less current portion of labilities 119,761 142,429

Financial assets available to meet cash needs for
expenditures within one year $ 2898459 $ 2,766,673
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